Herald Sun: Hold on a minute, read the IR fine print [20dec05]

NEWS.com.au

Herald Sun Jlg[elg

Home
NEWS SECTIONS

Breaking news
State

National

World

Sport
Commonwealth
Games 2006

AFL Football
Business

The Eye
Entertainment
Technology
Health/Science
Learn

ﬁ Corinella
Business Owner
OPINION

Editorial
Bettina Arndt
Andrew Bolt
Kerry Cue
John Ferguson
Paul Gray
Terry McCrann
Neil Mitchell
Sally Morrell
Susie O'Brien
Matthew Pinkney
Nick Richardson
Robyn Riley
Jill Singer
Lindsay Tanner
COFFEE BREAK
Daily horoscopes
That's Life
Trivia Quiz
CLASSIFIEDS
General
CareerOne

homesite.com.au

FOX SPORTS CLASSIFIEDS NEWSPAPERS

Search the web

Herald Sun

NATIONAL

back B PRINT-FRIENDLY VERSION

Hold on a minute, read the IR fine print

Gerard McManus
20dec05

TREASURER Peter Costello concedes the Government's workplace relations

= EMAIL THIS STORY

overhaul will cause short-term pain, but promises it will also bring long-term

gain.

Mr Costello was
responding to the
revelation of a secret
Treasury minute in
October that advised him
the changes could initially
harm rather than help
productivity, may result in
lower wages for up to 1.6
million low-skilled
workers, and may not
create many new jobs.

Mr Costello told
Parliament last month
that no Treasury "report”
had told him of possible
bad consequences from
the Government's
changes.

Free PDFs?

Mr Costello posted the full Treasury minute on his website yesterday and

urged people to read the entire document.

"l urge people to read them, and read it very, very carefully,” Mr Costello said.
"Far from suggesting that IR changes will be bad for the economy, it suggests

that they will be good."

But Labor's Treasury spokesman Wayne Swan said the Treasury had "let the

cat out of the bag", and said Mr Costello was avoiding telling the truth by

splitting hairs on what constituted advice from his department.

"The Government's extreme industrial relations changes are all about cutting

wages," he said.

"And what we now know is that the Treasurer misled the Parliament and the

Prime Minister has misled the Australian people.”

Even after Treasury suddenly made public the October 6 minute yesterday, it
had to set the record straight about a

http://www.heral dsun.news.com.au/common/story page/0,5478,17615241%5E662,00.html

Page 1 of 3

SEARCH

Archive €
Newstexi
online nev
library — w
than 150 |
archived. '
register tc

BUY A PH

Seen a pic
paper or c
website yc
buy? If we
you can bi
Click for «
order for
Pick a pic
extensive

Newspho
Keyword(s

W

CARSGUI

Buy or sel
find spare
read the b
motoring |
Carsguid:

CareerOne

Keywor¢

|

City or €

Find a hor
anywhere.

Suburb or

W

State:
:’V

HOMESITI

hoir

Find hund
ideas for t
and renov
local profe
to help yo
» homes

20/12/2005



Herald Sun: Hold on a minute, read the IR fine print [20dec05]

Tenders
Announcements
CARSguide

Free CARSguide ad
Personals
Land estates

New homes

Travel

Place an ad

Casual advertising

Advertise with us

SERVICES / HELP
About us
Contact us
Link to us
Herald Sun Shop
Letter to the editor
Post your feedback
Best of feedback
Our other websites
Home delivery
Paper wrapping trial

Cadetships

SUNDAY

FEATURES
Sunday Gossip

body+soul

Faithworks

Weddings

typographical howler. It had predicted that "minimum and award classification
wages will now fall below the level set after the increase from the 2005 Safety
Net Review".

However, Treasury said the word should have been that "wages will not fall
below" that level.

Opposition Leader Kim Beazley declared Mr Costello unfit to be Treasurer.
"That Treasury advice is embarrassing to the Government," he said.

"It shows that its claims of great productivity increases, great employment
increases, are all lies."

ACTU secretary Greg Combet said the documents proved that the Howard
Government knew all along that its industrial relations changes would lead to
"lower wage rises, cuts in the take-home pay of workers, and more pressure
on working families".

For months, Mr Costello and Mr Howard have talked up the need for big
changes to workplace laws to pave the way for wage rises and to release a
fresh wave of productivity and new jobs.

Excerpts of the memo, seen under Freedom of Information laws, included
Treasury advice that the changes may cut productivity as businesses put on
less efficient workers in more numbers.

Treasury issued a statement yesterday arguing that the "brief" to Mr Costello
was not based on economic modelling but were broad predictions on the pros
and cons of the changes.
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